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Phonographlc Performanca (Ireland) Company Limited by Guarantee

Diractors’ report
For the financlal year ended 31 December 2017

The directors present their annual report and the audited financial statements for the financial year ended 31
December 2017,

PRINCIPAL ACTIVITIES

The principal activily of the company Is the collection and distribution of licence fees for the broadcasting, cable
transmission, dubbing and public perfarmance of sound recardings on behalf of its members,

BUSINESS REVIEW
Phonographic Performance (lreland) Company Limited by Guarantee had a satisfactory year in 2017.

As a result of initiatives taken in 2016 collections have continued to increase in 2017 and cosls of coflections
have decreased, This has resulted in Increased distributable income for both Members and Petformers, The
diractors are confident the inltiatives taken [n 2018 will lead to increased distributable income In future years,

RESULTS AND DIVIDENDS

Tha income, expenditure and distribution account and balance sheet for the financlaf year ended 31 Dacember
2017 are set aut on pages 7 and 8. The revenue availabls for distribution to member companiss hafore taxation

amounted to €5,664,907 (2016 - €5,092,271),

Thers were no dividends pald during the year.
DIRECTORS

The direstors who served during the financial year were:

Dennis Weods
Annette Donnelly
William Kavanagh
Patrick Creed
Mark Crossingham
Alan Hennessy

Alan Hennessy will be retiring from the hoard by rotation but in accordance with the Articles of Association and,
helng eligible, offers himsalf for re-election,
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Phonographic Performance (Ireland} Company Limited by Guarantee

Directors' report (continued)
For the financial year ended 31 December 2017

PRINCIPAL RISKS AND UNCERTAINTIES

The company is currently in dispute with Recorded Artists Actors Performers Company Limited by Guarantee
(RAAP). The dispute centres on interpretation of part of the Copyright and Related Rights Act of 2000. Both
parties have alternative views of the definition of a qualifying performance/performer. This has the polential to
alter the split of distributable revenue between the parties. The company has taken expert legal advice and are
confident their position is correct. Itis  hoped this dispute will be resolved in the near fulure.

An additional set of legal proceedings has been taken by RAAP as a result of the termination of it's agency
agreement by PPI.

ACCOUNTING RECORDS

The measures taken by the directors to ensure compliance with the requirements of Sections 281 to 285 of the
Companies Act 2014 with regard to the keeping of accounting records, are the employment of appropriately
qualified accounting personnel and the maintenance of computerised accounting systems. The company's

accounting records are maintained at the company's registered office at 63 Patricks Street, Dun Laoghaire, Co.
Dublin.

FUTURE DEVELOPMENTS

The company will continue to work closely with its agent Irish Music Rights Organisation Company Limited by
Guarantee fo try to increase distribulable revenue.

STATEMENT ON RELEVANT AUDIT INFORMATION
Each of the persons who are directors at the time when this Directors’ report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the company's audilors are aware of that information.

AUDITORS

The auditors, BDO, continue in office in accordance with section 383(2) of the Companies Act 2014,

This report was approved by the board and signed on its behalf,

Annette Donnelly Patrick Creed

Director Director

Date: 5 September 2018
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Phonographic Performance (ireland) Company Limited by Guarantee

Directors' reasponsibllities statement
For the financlal year ended 31 December 2017

The directors are responsible for preparing the Directors' report and the financlal statements in accordance with
Irish law and regulations,

Irish company law requires the directors to prepare the financial statements for each financial year. Under the
Jaw, the direclors have elected to prepare the financial statements in accordance with Irish Generally Accepled
Accounting Practice In lreland, including Financial Reporting Standard 102 ‘The Financial Reporling Standard
applicable In the UK and Republic of lreland’ and promulgated by the Institute of Chartered Accountants in

Ireland and Irish law,

Under company law, the diractors must not approve the financial statements unless they are salisfied that they
give a frue and fair view of the assets, liabiliies and financlal position of the company as al the financial year
end date, of the profit or loss of the company for that financial year and otherwise comply with the Companies
Act 2014,

In preparing these financial statements, the dlrectors are requirad to:

. select sultable accounting policies for the company's financlal statements and then apply them
consistently,

. make judgments and accounting estimates that are reasonable and prudent;

.. state whether the financial statements have baen prepared in accordance with applicable accounting
standards, identify those standards, and note the effect and the reasons for any material departure from
those standards; and

! prepare the on the golng concem basis unless it is inappropriate fo presume that the company will
continue in business.

The directars are responsible for ensuring that the company keeps or causes to ba kept adequate accounting
records which correclly explain and record the transactions of the company, enable at any time the assets,
liahililies, financial posilion and profil or loss of the company to be determined with reasonable accuracy, enable
them to ansure that the financial statemenls and Directors' report comply with the Companies Act 2014 and
ghable the financlal statements to be audited. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and dstection of fraud and other

Irregularities.
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Phonographic Performance (lreland) Company Limited by Guarantee

Independent auditors' report to the members of Phonographic Performance (Ireland) Company Limited
by Guarantee

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audiled the financial statements of Phonographic Performance (lreland) Company Limited by
Guarantee (the 'company') for the financial year ended 31 December 2017, which comprise the Statement of
income and retained earnings, the Balance sheet, the Statement of changes in equity and the notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is Irish law and Financial Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

In our opinion the financial statements:

° give a true and fair view of the assets, liabilities and financial position of the Company as at 31
December 2017 and of its profit for the financiat year then ended;
. have heen properly prepared in accordance with Financial Reporting Standard 102 ‘The Financial

Reporting Standard applicable in the UK and Republic of freland’; and
) have been properly prepared in accordance with the requirements of the Companies Act 2014.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs {ireland)} and
applicable law. Our responsibilities under those standards are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We are independent of the company In
accordance with the ethical requirements that are refevant to our audit of financial statements in Ireland,
including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), and
we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our
opinion.

CONCLUSIONS RELATING TQ GOING CONCERN

We have nothing to report in respect of the following matters in relation to which 1SAs (Iretand) require us to
report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate, or

° the directors have not disclosed in the financial statements any identified materfal uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are

authorised for issue.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information
included in the Annual report, other than the financial stalements and our Auditors' report thereon, Our opinion
on the financial statements does not cover the other information and, except 1o the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
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. Phonographic Performance (Ireland) Company Limited by Guarantee

Independent auditors’ report to the members of Phonographic Performance (Ireland) Company Limited
by Guarantee (continued)

Knowledge obtained in the audit or otherwise appears to be materiaily misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are

required to report thai fact.
We have nothing to report in this regard,
OPINION ON THE OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2014

Based solely on the work undertaken in the course of the audit, we report that:

®° in our opinion, the information given in the Directors' Report is consistent with the financial statements;
and
N in our opinion, the Directors’ Report has been prepared in accordance with applicable legal

reguirements.

We have obtained all the information and explanations which we consider necessary for the purposes of our
audit,

In our opinion the accounting records of the company were sufficient to permit the financial statements to he
readily and properly audited, and the financial statements are in agresment with the accounting records,

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

Based on the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identifled material misstatements in the Directors’ Report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors'
remuneration and transactions required by sections 305 to 312 of the Act are not made. We have nothing to

report In this regard.

RESPECTIVE RESPONSIBILITIES
RESPONSIBILITIES OF DIRECTORS FOR THE FINANCIAL STATEMENTS

As explained more fully in the Directors' responsibilities statement on  page 3, the directors are responsible for
the preparation of the financial statements and for being salisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, malters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate the company or to cease
operations, or has no realistic alternative but o do so.
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1onographic Performance (ireland) Company Limited by Guarantee

Independent auditors’ report to the members of Phonographic Performance {Irefand) Company Limited
by Guarantee {continued)

AUDITORS* RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from malerial misstatement, whether due to fraud or errar, and to issue an Auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but Is not a guarantee that an audit conducted in
accordance with ISAs (Iretand) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements Is located on the IAASA's
website at: hitps://www.taasa.ie/Publications/ISA-700-(Irefand). This description forms part of our Auditors'
report.

4/-—

?4@914/ t~nl

Stawart Dunni

for and on behalf of
BDO

Dublin

Statutory Audit Firm
Al223876

5 September 2018
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Phonographic Parformance (Ireland) Company Limited by Guarantes

Statement of income and retalned earpings
For the financial year ended 31 December 2017

2017 2016
Note € €
Llcence fee Income 4 14,470,394 11,140,443
GROSS PROFIT 14,470,394 11,140,443
Cost of collaciion and distribution (2,948,460) (3,234,394)
Distributabls to Parformers (2,485,811 (2,171,538)
IRMA Service Charge {179,195) (417,458)
Distribution reserve 14 {217,437) (231,838)
OPERATING PROFIT B 5,681,491 5085215
Interest recelvable and similar income 7 3416 7,058
PROFIT BEFORE TAX 5,604,007 5,092 271
Tax an profit 8 {736) {10,704)
PROFIT AFTER TAX 5,864,171 5,081,567

;ﬁwm

Retained earnings at the beginning of the financial ysar 3,574,198 2,626,071
3,574,198 2,626,071
Profit for the financlal year 6,664,171 5,081,567
Members reserve (8,687) -
Payment to member companles during the year {4,247,043)  (4,133,440)
RETAINED EARNINGS AT THE END OF THE FINANCIAL YEAR 4,982,639 3,574,198

There were no recognised gains and losses for 2017 or 2016 other than thosa Included in he statement of
Income and retained samings.

The notes on pages 11 to 21 form part of these financial statements.
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Phonographic Performance ({reland) Company Limited by Guarantee

Balance sheet
As at 31 December 2017

2017
Note €
FIXED ASSETS
Tangible assels 9 49,983
49,983
CURRENT ASSETS
Debtors 10 2,774,454 4,626,228
Cash at bank and in hand i1 10,193,355 6,562,240
12,067,809 11,188,468
Creditors: amounts falling due within one
year 12 (8,034,679) (7,639,640)
NET CURRENT ASSETS o 4933130
TOTAL ASSETS LESS CURRENT —
LIABILITIES 4,983,113
NETASSETS 4,983,113
CAPITAL AND RESERVES
Members reserve 14 (8,687)
Other reserves 14 474
Profit and loss account 14 4,991,326
SHAREHOLDERS' FUNDS :;4&;,14; 82,113

These financial statements have been prepared in accordance with the smali companies regime.

The financial statements were approved and authorised for issue by the board:

Annette Donnelly Patrick Creed

Director Director

Date: 5 September 2018

The notes on pages 11 to 21 form part of these financial statements.

2016

25,844
25,844

3,648,828

3,574,672

474

3,674,198
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Phonographic Perforimance {Ireland) Company Limited by Guarantee

Statement of changes In equity

For the financlal year endad 31 Dacember 2017

At 1 January 2017

Profit for the financial year

Amaunt retained for members
Payment to member companles

TOTAL TRANSACTIONS WITH OWNERS
AT 31 DECEMBER 2017

Mamnbhers Other  Profitand

reserva reserves loss account Total equity
€ € € €

. 474 3,674,198 3,674,672

. - 5,664,171 5,664,171
(8,887) . - {8,687)
. . (4,247,043)  (4,247,043)
. - (4,247,043) (4,247,043}
(8,687) 474 4,991,326 4,983,113
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Phonographic Performance (Ireland) Company Limlted by Guarantes

Statement of changes In equity
For the financtal year ended 31 December 2016

Other  Proflt and
reserves loss account Total equity

At 1 January 2016 475 2,626,071€ 2,626,54:
COMPREHENSIVE INCOME FOR THE YEAR

Profit for the year - 5,081,567 6,081,567
Dividends: Equily capllal - (4,133,440}  (4,133,440)
AT 31 DECEMBER 2016 | 474 3,674,198 3,674,872

e

The notes on pages 11 to 21 form part of (hese financlal statements.
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1.

Phonographle Performance {lraland) Company Limited by Guarantee

Notes to the financlal statements
For the financlal year ended 31 December 2017

GENERAL INFORMATION

Phonographic Performance (Ireland) Company Limited by Guarantee Is a private cormpany limited by
guarantee, incorporated in the Republic of Ireland. The Reglstered Office is 63 Palrick Streel, Dun
Laoghaire, Co. Dublin, which is also tha principal ptace of business of the company. The nature of the
company's operations and its principal activities are set out In the directors’ report on page 1.

ACCOUNTING POLICIES

241

2.2

2.3

Basis of preparation of financlal statements

Thae financlal statements have been prepared in accordance with Financlal Reporting Standard 102,
the Financlal Reporting Standard applicable In the UK and the Republic of Iretand and [rish stalule
comprising of the Companles Act 2014,

The preparation of financlal statements In compliance with FRS 102 requires the use of certaln
critical accounfing estimates. It also requires management o exerclse judgment in applying the
company's accounting policies (sea note 3),

The following principal accounting poficies have been applied:

Revenue

Licence fee Income which excludes value added tax, represents the invoiced value, and ls
recognised evenly ovar the pariod of the licence term.

In the absence of an invoice, broadcasting and other incoma is accrued based on the amount
agreed In the contract,

Public performance fees, broadcasting fees and other Income are accounted for on combinalion of
an acctuals and cash basis. Interest and Investment Income received are accounted for under the
accruals basis,

Tanglble fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depraclation and any accumulated impairment losses. Historical cost Includes expénditure that is
directly atfributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is Incurred, If the replacement part is expected to provide incremental
future benefits to the company. The carrying amount of the replaced part is derecognlsed. Repalrs
and maintenance are charged to profit or [oss during the period in which they are incurred.
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2.

Phonographic Performancs (Ireland) Company Limited by Guarantee

Nates to the financial statoments
For the financlal year ended 34 Dacember 2017

ACCOUNTING POLICIES {(CONTINUED)

2.3

24

2.5

286

27

2.8

Tangible fixed assets {continued)

Dapreciation is charged so as to allocate the cost of assels less their resldual valus over their
estimated useful lives, using the stralght-line method.

The estimated usefui lives range as follows;

Long-term leasehold properly - 8 years
Motor vehicles - 4 years
Fixures and fittings - 8 years
Computer equipment - 3 vyears

The assets' residual values, useful lives and depraciation methods are reviewed, and adjusted
prospectively if appropriate, or If there is an Indication of a signlificant change since the last reporting

data,

Gains and losses on disposals are determined by comparing the proceeds with thea carrying amount
and are recognised in the Stalement of income and retained earnings.

Operating leases: the company as lessee

Rentals paid under operating leases are charged to the Slatement of income and retained earnings
on a straight line basis over the lease term.

Pebtors

Short larm debtors are measured at transaction price, fess any Impairment, Loans raceivable are
measured initially at falr value, net of transaction costs, and are measured subseguenily at
amorlisad cost using the effective interest method, less any impalrment.

Deferred contract costs

Contact costs are recognized using the cost model. After recognition, deferred coniract costs are
released lo the profit and loss account over the perlod In which it Is anticipated these costs are

recovered,
Cash and cash equivalents

Cash is represented by cash in hand and deposits wilh financial Institutions repayable without
penalty oh nhotlce of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than thres months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of changs in value,

Financial instruments

The company only enlers into basic financial Instrument transactions that resull in the recognition of
financial assels and lisbilities like lrade and other debtors and creditors, foans from banks and other
third parties, loans to related parties and investments in hon-puttable ordinary shares,

Debl ingtruments {other than those wholly repayable or receivable within one year), including foans
and other accounts receivable and payable, are Initially measured at present valus of the future cash
flows and subsequently at amortlsed cost using the effactive interast method. Debl Instruments that
are payable or recelvable within one year, lyplcally trade deblors and creditors, ara measurad,
Initially and subsequently, at the undiscounted amount of the cash or other consideratlon expected
to be paid or recelved. However, If the arrangements of a short-term instrument constitute a
financing transaction, llke the payment of a trade debt deferred bsyond normal husliness terms or
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2,

Phonographlc Performance (Iretand) Company Limited by Guarantee

Notas to the financlal statements
For the financlal year ended 31 December 2017

ACCOUNTING POLICIES (CONTINUED)

2.8

2.9

FInanclal Instruments {continued)

financed at a rate of interest that is not a market rate or in the case of an out-tight short-term loan
nol at market rate, the financial asset or fiability Is measured, Iniilally, at ihe present value of the
future cash flow discounted at a market rate of Interest for a similar debt instrument and
subsequantly at amortised cost,

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting pertod for objective evidence of impairment, If objective evidence of impafrment is found,
an impalrment loss is recognised in the Statement of Income and retained earnings.

For financial assets measured at amortised cost, the Impairment loss ls measured as the difference
belween an asset's carrylng amount and the present value of estimated cash flows discounted at the
asset's original effective Interest rate. If a financlal asset has a variable interest rate, the discount
rate for measuring any Impairment loss Is the current effective interest rate detarmined under the

contract,

For financia! assets measured at cost less Impairment, the Impairment loss is measured as the
difference betwaen an assel's carrylng amount and best estimate of the recoverable amount, which
is an approximation of the amount that the company would recelve for the asset If It were to be sold
at the balance shest date.

Financial assels and liabllities are offset and the net amount reported In the Balance shest when
there is an enforceable right to set off the recognised amounts and there is an intention to seltle on a
net basls or to reallse the asset and setlla the liabllity simultaneously.

Craditors

Short term creditars are measured at the fransaction price. Other financial liabilitles, Including bank
loans, are measured Inillally at fair value, net of transaclion costs, and are measured subsequently
at amortised cost using the effective interest method.

2,10 Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into & separate antity, Once the
contributions have been pald the company has no further payment obligations.

The contributions are recognised as an expense In the Statement of income and retained earnings
when thay fall due. Amounts hot pald are shown In accruals as a liability in the Balance sheet. The
assets of the plan are held separatsly from the company In independently administered funds.

2,11 Intaraest Income

Interest incoma is recognised in the Statement of income and retained earnings using the effective
Interest method.
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2,

Phonographic Performance (Iretand) Company Limited by Guarantee

Notes to the financlal statements
For the financlal year ended 31 Decomber 2017

ACCOUNTING POLICIES (CONTINUED)

2.12 Taxatlon

Tax Is recognised in the Statement of Income and retained earnings, excepl that a charge
atlributable to an ftem of Income and expense recognised as other comprehensive Income ar to an
item recognised directly in equity Is also recognised in other comprehensive income or directly In
equily respectively.

The current Income tax charge Is calculated on the basls of tax rates and laws that have been
enacted or substantively enacted by the balance shest date in the counlries where the company
operates and genaratas incoms,

Deferred tax balances are racognisad in respect of all timing differences that have originated but not

reversed by the Balance sheet date, except that:

. The recognition of deferred tax assels Is limlted to the extent that it is probable that they will
be recovered against the revergal of deferred tax tabllittes or other future taxable profits; and

* Any deferced tax balances are reversed if and when all conditions for retalning assoclated tax
allowances have been mat,

Deferred tax balances are hot recognlsed In respect of permanent differences except n respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acqulred and the futtre tax deductions available for them and the differences betwaen the
falr values of liabilities acquired and the amount that will he assessed for tax. Deferred tax Is
determined using tax rates and laws that have heen enacted or substantively enacted by the balance
sheet date.

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of financial statements in conformily with FRS 102 requires tnanagement to make
sstimates and assumptions that affect the reported amounts of assets and lrabilitles and disclosure of
contingent assets and liabllities at the date of the financtal statements and reported amounts of reventes

and expenses during the reporting perlod.
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Phonographic Performance (ireland) Company Limited hy Guarantee

Notes to the financlal statements
For the financial year ended 31 December 2017

TURNOVER

An analysis of turnover by class of business Is as follows:

2017 2016
€ €
Broacdcasting fees 3,937,210 4,125,013
Broadcasting fees dubbing 693,545 722,515
Public performance fees 6,424,807 5,494,650
Dubbing fees 284,967 644,907
Cable fess 129,886 163,358
11,470,394 11,140,443
2017 2016
€ €
Republic of lreland 11,470,384 11,140,443
11,470,384 11,140,445
All turnover arase In Ireland.
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
The operating profit is stated after charging:
2017 2016
€ €
Depreciation of tangible fixed assets 18,716 37,199
Defined contribution pensfon cost 19,424 74,537

2016
No.

EMPLOYEES
The average monthly number of employees, including the directors, during the financial year was as
follows:
2017
No.
Clerical and administrative 6

19
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Phonographlc Performance {ireland) Company Limlted by Guarantee

Notes to tha financlal statements
For the financlal year ended 31 December 2017

INTEREST RECEIVABLE
2017 2016
€ €
Ofher interest raceivable 3,418 7,056
TAXATION
2017 2016
€ €
CORPORATION TAX
Current {ax on profits for the year 736 8319
Adjustments in respact of previous periods - 2,385
TOTAL CURRENT TAX 738 10,704

FACTORS AFFECTING TAX CHARGE FOR THE FINANCIAL YEAR

The tax assessed for the financial year is the same as (2016 - higher than) the standard rate of
corporation tax In lreland of 26% (2016 - 26%). The differances are explained below:

2017 2016
€ €
Profit on ordinary activities before tax - 46,605
Profit on ordinary actliviies multiplied by standard rate of corporation tax in
Ireland of 26% (2016 - 25%) - 8,319
EFFECTS OF:
Expenses not deductible for tax purposes, other than goodwlll amortisation
and impairment 1,648 6,099
Capilal allowances for financlal year in excess of depreciation (2,151) (1,885}
Roltover rellef on profit on disposal of fixed assets (544) -
Subscriptions and donations 106 -
Non-taxable income less expenses not deductible for tax purposes, other
than goodwill and impalrment {514} -
Incame tax patd on interest - 736 {1,829)
Unrelisved tax losses catried forward 4,465 -
TOTAL TAX CHARGE FOR THE FINANCIAL YEAR 736 10,704

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

Thera were no factors that may affect future tax charges.
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Phonographle Performance {Iretand) Company Limited by Guarantee

For the financial year ended 31 December 2017

TANGIBLE FIXED ASSETS

COST OR VALUATION
At 1 January 2017
Additlons

Disposals

At 31 December 2017
DEPRECIATION

At 1 January 2017

Charge for tha financial year
on owned assets

Disposals
At 31 Dacember 2017
NET BOOK VALUE

At 31 Dsecember 2017

Al 31 December 2016

Notes to tha financlal statements

Long-term
leasehold Motor Flxturesand  Computer
property vehicles flttihgs  equipmant Total
€ € € € €
20,316 41,292 85,668 451,804 599,009
20,839 - 14,849 15,809 51,497
{20,315) (41,292) {70,952) - (132,589)
20,839 - 29,585 467,613 518,037
19,772 41,282 73,904 439,287 573,285
2,536 . 3,381 12,800 18,716
{(19,772) (41,282) (62,853) - (123,917)
2,636 - 14,432 451,087 468,054
18,304 - 16,153 16,526 49,983
543 - 11,784 13,5617 25,844
|
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12.

Phonographic Performance (ireland) Company Limited by Guarantee

Notes to the financlal statements
For the financial year ended 31 December 2017

DEBTORS

DUE AFTER MORE THAN ONE YEAR

Deferved contract costs

DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by related parties
Carporation tax repayable
Prepaymenls and accrusd income
Deferred contract costs

VAT repayable

CASH AND CASH EQUIVALENTS

Cash at bank and in hand

CREDITORS: Amounts falilng due within one year

Trade craditors

Distribution reserve
Amount due to parformers
Corporation tax

Taxation and soclal security
Other credilars

Accruals

Deferred income

2017 2016

€ €

86,873 135,389

85,873 136,389

291,947 995,957

298,849 151,820
2,422 .

1,985,636 3,293,546

49,516 49,5616
60,212 -

2,774,454 4,626,228

j —rrrr—— e~

2017 2016

€ €

10,193,386 6,562,240

2017 2016

€ €

81,788 66,325

389,216 231,838

5,639,663 4,999,584

- 2,221

6,267 303,400

143,795 145,947

505,912 1,051,996

1,268,139 838,329

8,034,679 7,639,640

=)
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Phonographic Performance {ireland) Company Limited by Guarantee

Notas to the financial statements
For the financial year ended 31 Dacembar 2017

FINANCIAL INSTRUMENTS

2017 2016
€ €
FINANCIAL ASSETS

Financial assets measured at falr value through profit or joss 10,193,355 6,562,240
Financial assets that are debt instruments measured at amortised cost 590,798 1,147,777
10,784,151 7,710,017

FINANCIAL LIABILITIES
Financial liabllitles measured at amartisad cost 6,254,361 5,443,694

6,264,361 5,443,694

Financlal assets measured at fair value through profit or loss comprise cash and cash equivalents.

Financial assets that are debt instrumants measurad al amoifised cost comprise trade deblors and
amounts owed by refated parties.

Financtal liabllites measured at amotised cost comprise trade creditors, other craditors, distribution
reserva and the amount due to performers,

RESERVES

Other roserves

Distribution Reserve represents funds ailocated to Performers on tracks which as of yet are unmatched
to a recording rights holder,

Memher companies’ account

The directars of the company and parties related to them, which include the recording companies whose
interests tha directors represent, are enlitied, as are all member companies, to paymenls representing

the feas received from the performance of copyright works.

The payments lo the memher companies represanted by the directors are calculated and paid on an
identical basls as the payments for all the member companies,

During the year ended 31 Decembar 2017 €4,247,043 (2016 - €4,133,440) was pald to member
companies whose interasts were represented by the directors of the company.

LIABILITY OF MEMBERS

The liabilily of the members is limited. Every member of the company undertakes to contribute to the
assets of the company, in the event of the same being wound up while he/she is a member or within one
vear after he/she ceases heing a member, for payment of the debts and liabilities of the company
contracted before hefshe ceasas to be a member and of the costs, charges and expenses of winding up,
and for the adjustment of the rights of the contributories among themselves, such amount as may be

required not exceading €1.
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Phonographlc Performance {Iraland) Company Limited by Guarantee

Notas to the financlal statements
For the financlal year ended 31 December 2017

COMPANY STATUS

The company Is limited by guarantee and consequently does not have share capilal. Each of the
members 1s liable to contribute an amount nol exceading €1 towards the assets of the company In the

avant of liquidation,

CONTINGENT LIABILITIES

The company is currently in dispute with Recorded Artists Actors Parformers Company Limited by
Guarantes. The dispute centres on interpretation of part of the Gopyright and Related Rights Act of 2000,
Both parties have alternative views of the definition of a qualifying performance/parformer. This has the
potential to alter the split of distributable revenue between the parties, The company has taken axpert
lagal advice and are confident their position Is correct. It is hoped this dispute will be resolved In the near

future.

PENSION COMMITMENTS

The Company operates a defined contributions pension schems, The assels of the scheme are held
separately from those of the Company in an independently administered fund, The penslon cost charge
represents contributions payable by the Company to the fund and amounted to €19,424 (2016 €74,537).
Contributlons totalling €2,080 (2016 - €2,726) were payable to the fund at the balance sheel date,

COMMITMENTS UNDER OPERATING LEASES

At 31 December 2017 the company had future minimum lease payments under non-cancellable
operating leases as follows;

2017 2016

€ €

Not later than 1 year 30,000 31,250
30,000 31,250

RELATED PARTY TRANSACTIONS

During the year the company incurred costs for services under an SLA with Irish Recorded Music
Association Company Limited By Guarantee of €179,195 (2016 - €417,458), a company which is also
related by having common direclors, At year end the balance due from Irish Recorded Music Association
Company Limited By Guaranlee was €208,849 (2016 - €151,820).

Joe Fitzpatrick, who was appointed as secretary on 15 Aprll 2014 is key management personnel. He is a
former diractor of FG On Call Limited, a company ingorgorated in Ireland providing management services
to Phonographic Performance {Ireland) Company Limited By Guarantee. During the year services to the
value of €117,325 (2016 - €110,825) were provided and included in trade creditors is an amount of
€9,994 (2016 -€9,194)

POST BALANCE SHEET EVENTS

There have been no significanl even!s afiscting the company since the year end.
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Phonographic Performance {Ireland) Company Limited by Guarantee
Notes to the financlal statements
For the flnanclal year ended 31 Decomber 2017
22. APPROVAL OF FINANCIAL STATEMENTS

The board of directors approved these financlal slatements on 5th September 2018 which were Issued on
5th September 2018
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